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ATX™ Learning Portal 

Reporting the Sale of a Principal Residence 
If you receive an informational income-reporting document such as Form 1099-S, Proceeds from Real Estate 
Transactions, you must report the sale of the home even if the gain from the sale is excludable. Additionally, 
you must report the sale of the home if you can't exclude all your capital gain from income.  

Use Schedule D (Form 1040), Capital Gains and Losses and Form 8949, Sales and Other Dispositions of Capital 
Assets when required to report the home sale. 

 For additional on the Sale of a Home, review IRS Publication 523.  

To record the proceeds for the sale of your home,  

1. Open Form 8949.  

2. Select the Sale Principal Residence Input tab. 

3. On the worksheet, complete the following information.  

• Description of property 
• Date the home was purchased 
• Date home was sold 

 
4. Answer all the questions in the Information About Sale of Home section.  

 

 

 

 

 

 

 

 

 If the return is married filing joint, it is important that you answer both questions 3 and 4.   

5. If the home was used for business or rental use, enter the accumulated depreciation for:  

• Home office use after May 6, 1997 
• Business/Rental (not home office) after May 6, 1997 
• Depreciation before May 7, 1997 (not included above) 

 

 

https://www.irs.gov/pub/irs-pdf/p523.pdf


 
 
 
 
 
 

 

 

 

 

6. For this lesson, we will assume that the home was not used for either business or rental use.  

7. In the How to Figure Your Gain or Loss section, enter the requested information to determine the  

• Sale Price 
• Selling Expenses 
• Amount Realized 
• Your Basis on you Home 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

8. Determine if there are any basis adjustments and enter the amounts in the corresponding fields. For 
information on what qualifies as a basis adjustment review Publication 523.  

 

 



 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

9. In step 6, ATX calculates the adjusted basis based on the information calculated above. Adjusted basis is 
Total Basis minus basis adjustments.  

10. In step 7, ATX figures the gain or loss by taking the amount realized and subtracting the adjusted basis.  

 

11. Click the Sale Principal Residence Calc tab to see the calculation of the taxable gain/loss based on the 
new worksheet in Publication 523.   

 

 



 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

12. The information entered on the input sheet flows to the appropriate sections of Form 8949. In this case 
the long-term capital gain is reported on page 2 of the 8949.   

 



 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

13. The information then flows to Sch D.  

 

 

 

 

 

 

 

 

 

 

 

 


