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Disposition of a Business Asset 
To record the disposition of an asset: 

1. From within an open return, from the Forms tree, select the asset that has been sold. 

2. TaxWise displays the Business Asset worksheet. Click the Sale, Exchange, Disposition button.  

 

 

 

 

 

There are different types of dispositions handled in this section. In this first section, you can enter a date to 
stop depreciation on an asset if the business is no longer using it, but it was not sold or traded. By entering 
the date, TaxWise calculates the depreciation for the part of the year that the asset was used. 

 

Next , we have the Like-Kind Exchange section. If this is a property that was traded in a like-kind exchange 
and you want to elect out of the temporary regulations under TD 9115, select the appropriate checkbox in this 
section. Depending on if you opt out or not , will depend on how the new asset is handled. If you opt out, 
TaxWise of the regulation, TaxWise calculates the basis of the new asset. A new Depreciation worksheet 
should be created to record the basis of the new asset. 

 

Next, lets scroll down to the Sale of Depreciable Asset section. 

The two options under this heading pertain to properties sold that consist of multiple depreciable 
components such as a rental house with a new roof being depreciated separately. We will come back to this 
toward the end of this video. 
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The next section is the Installment Sale section. If the asset sold was sold on an installment basis, complete 
this section after completing the section above.  

 

The last section is the Sale of Non-Depreciable Business Assets section. IF the asset sold is a non-
depreciable asset, fill in this section. IF the sale was an installment sale, also fill the Installment Sale Section. 
Thing to keep in mind about installment sales, is that you have to manually complete form 8824.  

 

 

 

 

 

 

 

3. For the purpose of this lesson, to record the sale of an asset, complete the information under the Sale of 
a Depreciable Asset section.   

Most of the information in this section is calculated. They are only a few required fields. This includes: 

▪ Date the asset was sold 

▪ Amount the asset was sold for 

▪ Selling expenses 

4. When you enter the date sold, TaxWise populates the date placed in service and property description 
from the Asset worksheet.  
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5. Next , enter the selling price of the asset, and enter any selling expenses. 

TaxWise uses this information to calculate the Gain or Loss associated with the sale of this asset. This is 
reported on Line 10.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 If applicable, select the appropriate property Code section. If none are applicable, leave blank. 

6. The information for this sale flows to Form 4797 where we see the gain of the sale reported on line 24 on 
page 2.  
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7. From here , the information flows to Sch 1, Page 1. 

Bulk/Group Sales  

The key here is to make sure that you properly designate the assets as part of the group. Here are some 
things to keep in mind. 

1. The first thing you have to do when handling the Bulk sale of assets is assign a group number to the 
assets being grouped. TaxWise can handle up to nine sales in this matter. 

2. Next, you have to identify which asset will be the Main asset and identify it by selecting this checkbox. 

 

3. ON the asset identified as the Main Asset enter the following: 

▪ The date the asset was sold. 

▪ The selling price for the group of assets and any selling expenses associated with sale. 
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4. On all the other assets, all you have to do is identify the group number and enter the date the asset was 
sold. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


